AMERICAN CONTRACT BRIDGE LEAGUE, INC.
Results of Operations
For the eight months ended August 31, 2005

The American Contract Bridge League reported $298,000 in excess expense over revenue for the first
eight months of 2005, which was unfavorable by $35,000 to the budgeted excess expense of $263,000.
Total revenue of $10,391,000 was $324,000 less than budgeted revenue of $10,715,000, while expenses
of $10,689,000 were $289,000 less than budgeted expenses of $10,978,000.

Excess Revenue/ (Expense)

Fav/(Unfav)
Amounts in Thousands 2005 Actual 2005 Budget Variance
Membership Services $ 358 $ 258 $ 100
Playing at Clubs 555 ‘ 588 ( 33)
Playing in Tournaments 48 128 ( 80)
Marketing (1,156) (1,138) ( 18)
Product Store (103) ( 99) ( 4)
Totals $ (298) $ (263) $ (35)

Membership Services

The BULLETIN generated $258,000 in direct revenues while receiving allocations of $1,036,000 in
other revenue/membership dues to finish the period with excess revenue of $183,000. This excess
revenue amount was $24,000 favorable to the $159,000 excess revenue budget as lower infrastructure &
overhead allocations ($62,000 less) offset lower revenues ($38,000 less).

Masterpoint recording received $266,000 in revenue allocations, $5,000 less than the budgeted
revenue allocations of $271,000. Expense allocation of $247,000 was $35,000 less than the budgeted
allocation of $282,000, and was the primary factor in the area’s $30,000 favorable comparison ($18,000
excess revenue versus $12,000 excess expense budget).

Customer Service produced $17,000 in direct revenue and received other revenue/membership dues
allocations of $1,275,000 resulting in excess revenue of $157,000. This result was favorable by $47,000
to excess budgeted revenue of $110,000. Expense allocation was $71,000 less than budget, while
revenue allocation was $24,000 less.

Playing at Clubs
Lower expense allocation at Club games was the primary factor for the $23,000 favorable excess

revenue comparison ($837,000 actual vs $814,000 budget). Direct revenue of $1,321,000 was $12,000
less than the $1,333,000 budget, while general overhead allocation was $42,000 lower.



Special games generated $193,000 in direct revenue (vs $152,000 budget) but could not overcome
$140,000 in department/infrastructure allocation (vs $102,000 budget) and $283,000 in overhead
allocation (vs $113,000 budget). Total excess expense of $283,000 was $57,000 unfavorable to the
budgeted excess expense of $226,000.

Playing in Tournaments

Direct revenue at Regional games was $19,000 lower at $1,476,000 (vs $1,495,000 budget) while othe
revenue/member dues allocation was $16,000 lower. On the expense side, direct expense was $24,000
more than budget while overhead allocation was $96,000 less than budget, which resulted in total exces
revenue of $46,000 as compared to the excess budgeted revenue of $9,000.

Year to date direct revenue generated by Sectional games was $70,000 lower ($1,207,000 vs
$1,277,000 budget). while direct tournament director expense and overhead allocations were $133,000
and $139,000 lower, respectively. These favorable expense variances were the primary factors in the
$139,000 excess revenue figure as compared with the $48,000 excess expense budget.

The combined NABC activity for Pittsburgh and Atlanta produced direct revenue that was slightly less
than budget ($1,254,000 vs $1,265,000 budget) and an indirect revenue allocation that was virtually fla
(867,000 vs $69,000 budget). Although direct expense was $9,000 lower than budget, direct TD
expense was $34,000 higher. Department/infrastructure expense was $121,000 lower while general
overhead allocation was $387,000 greater than budget ($526,000 vs $139,000 budget) for an excess
expense of $136,000 compared to a $167,000 excess revenue budget.

Marketing

Marketing & Promotional expenses of $1,156,000 were $18,000 greater than the $1,138,000 excess
expense budget as department/infrastructure expense was $101,000 higher than budget offset by $92,0C
less in overhead allocations. Revenue of $30,000 was $9,000 unfavorable to the budgeted revenue of
$39,000.

Product Sales

Direct revenue for the Product Sales area of $1,261,000 was $110,000 less than the $1,371,000
budgeted revenue as sales weakness was partially offset by increased sales volume at the NABC Gift
Store ($63,000 vs $33,000 budget). Revenue allocated from non-dues sources was $8,000 less than
budget. On the expense side, total expenses were $114,000 less than total budgeted expenses as the
direct cost was $23,000 lower, department cost was $31,000 less and overhead allocation was $60,000
less than budget. The overall excess expense of $103,000 was $4,000 unfavorable to the $99,000 exces:
expense budget. The sales area does not receive a membership dues allocation.



Financial Position

Amts in 000s

Cash & Investments
Current Assets
Current Liabilities

Current Ratio
Total Net Assets

Outlook

August 31
2005

Management believes that the budgeted loss of $350,000 continues to be a realistic target for 2005.
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